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SOUTHERN RAIL LINK, COSTS 

1038. Hon. P.G. Pendal to the Minister for Planning and Infrastructure 

(1) Is it correct that in terms of fixed and recurrent costs for the southern suburbs railway project - 

(a) Infrastructure costs for the direct rail link to Mandurah were assessed as $646 million; 

(b) the rail, including the Rockingham Loop, was assessed at $805 million; and 

(c) the bus costs were assessed at $143 million? 

(2) If so, why did the Government choose the direct rail link option? 

Ms MacTIERNAN replied: 

1. (a) Infrastructure costs for the direct route to Mandurah were $646.2 million. 

    (b) The cost including the link through Rockingham was $805.3 million. 

(c) The total discounted cost for the direct route cost for rail was $646.2 million for infrastructure 
and $514.3 million for rollingstock for a total of $1,160.5 million. Comparative infrastructure 
and rollingstock cost for buses was $142.8 million and $592.1 million for a total of $734.9 
million. 

The operating cost of rail for the direct route was $46.2 million to $71.3 million, the range 
representing the increase in annual cost over time.  The operating cost of buses was $35.8 
million to $115.7 million, showing the much greater operating cost of buses compared to rail 
in the future.   This large difference is one of the factors that shows why rail is the much better 
long term choice. 

2.  Section 13.5 of the South West Metropolitan Railway Master Plan also contains the following 
justification for rail over bus; 
'While the Bus Option records a more favourable net outcome than the rail options the Rail Options 
offer higher user benefits than the Bus Option.  These are: 
Over double the travel time savings for travellers staying with their existing modes; 
The benefits to passengers diverting to rail in the Rail Option are more than three times higher than the 
benefits to passengers diverting to bus in the Bus Option; 
The savings in vehicle operating costs to car 'stayers' in the Rail Option are double the savings to car 
'stayers' in the Bus Option; 
The externality benefits of the Rail Option are up to $40 million greater than for the Bus Option; 
Additional operator revenue is $130 million greater in the Rail Option than in the Bus Option; and 
At the end of the project period annual operating costs for rail are considerably lower than for road. 
To achieve the patronage levels for the Bus Option, the patronage demand modelling assumed that 
buses would achieve average speeds of up to 77 km/h. Empirical evidence suggests that buses at best 
average 49 km/h.  If greater bus travel times were incorporated in the modelling process, this would act 
to further reduce the relative differentials between the bus and rail options. 

 


